x

i

1

HIMACHAL PRADESH STATE ELECTRICITY BOARD LIMITED

(A STATE GOVERNMENT UNDERTAKING) -

ok . REGISTERED OFFICE :- VIDYUT BHAWAN, HPSEBL, SHIMLA-171004 (HP)
>/ CIN: U40109HP2009SGC031255GST NO: 02AACCH4894EHZB

"~ PHONE NO. : 0177 2802361(OFFICE)

Website:www, hpseb com Email: cecommhpsebl@gmaﬂ com

No. HPSEBL/CE(Comm )/SERC-26/2025 26~ \gogg .:'[3 Dated: ZCQ ‘3 )2 > 5
To . o .

' The Chief Engineer (s0),
HPSEBL, Vidyut Bhawan, 3
Shimla-04

~ The Chief Account Officer,
. HPSEBL, Vidyut Bhawan, '
. Shimla-04

Sub: ‘ Fixing the rate of sale of Free Power of the Governement of Hlmachal Pradesh to
. HPSEBL for FY2026-27 : :
Sir, - . ' ' ' '
‘ Enclosed please find herewith a copy of order 1ssued by the Commission in Suo Moto
Pet1t1on No. 03/2026 on dated 17.03 .2026 vide which the price of GoHP Free Power for FY

v

2026-27 has been determined at Rs. 2 73 per unit for purchase by HPSEBL.
' _In ﬂ’llS reg\d it 1s requested to go thrwgughnthe content of ordel;issuefl,,by_thewm.

Comm1ss1on and take appropnate action accordmgly please '
DA: As above. '
Yours falthfully,

b
(Anup Ramlsl \M

- Chief Engineer (Comm.);
~ HPSEB Litd, Vidyut Bhawan,
Shlmla-171004

Copy to : ’ ' '
\l%he(Supenntendmg Engmeer (IT), HPSEBL is requested to ‘upload the order on the
~ website of HPSEBL please.
2. Sr.PSto the Chairman, HPSEBL for kmd information of worthy Chalrman please
St. PS to the Managing Director, HPSEBL for kind informnation of the MD please.
4. Sr. PS to the Dlrector(Fmance/Op /Tech ), HPSEBL for kind information of the

concerned director please
Chlef M:Lm ),

HPSEB Ltd, Vidyut Bhawan,
* Shimla-171004.
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HIMACHAL PRADESH ELECTRICITY REGULATORY COMMISSION v
Vldyut Aayog Bhawan, Block No, 37, SDA Complex, Kasumptl, Shlmla- L
A 17 1009 Hunachal Pradesh ' -

Suo Moto Petition. No 03/2026

Declded on 17.03.2026

In the matter of: F1x1ng the rate of . sale of Free. Power of the Government of .

~ Himachal Pradesh to Himachal Pradesh State Electrlclty Board S

lelted (HPSEBL) for FY 2026-27 .
. - Coram'

- i * - ‘j, S s Sh “Yashwant Smgh Chogal ‘.

Member (Law) cum—Chalrman e

Sh Shash1 Kant Joshi

‘Member
L Ol‘del' :
_ MBanggrQumLmﬁ\ Mwmw—w«m /«w "»—wﬂ*fwa*‘“?ﬂffw

1.1 - The Govemment of Hlmachal Pradesh (herelnafter referred to as “GoHP” or |

“State Govemment”) has Free Power entltlement In various generating stations
of NTPC, NHPC, SJIVNL, PSEB;, I—IPSEBL and. IPPs in lieu. of project site

being used by these generatmg stations. The detail of free power entltlements_ o

from these generatmg statlons is glven in Table 1 below -

Table 1: Free Power Entltlement of GoHP

# Generating
¥ Station

Free Power Share

Koldam * [ 1204
| Bairasuil . [T 129%
| Chameral = |- 129
Chamerall, 2%
| Chamera IIl" = L 12%
[Parbatilll [ 12%
C(Rampur |0 129
- | Nathpa Jhakri _ - 12%
Lagi © b 12%
Kashang =~ - 12% +1% LADF
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"~ |Sach .- .

i Station
| Ghanvil |

, Free Power Share

12%

- Ghanvi II

12%

- | Baner

T 12%

 [Khauli

 12%

Gaj . -

- 12%

1 6%+ 1% LADF

RSD

_Fixed .

Shanan

 Fixed

{ Malana-I

~20%

.| Baspa II

12%

16%_

~ [Chanju-THEP _
| Patikari®

12%

1 Toss .

15%

Tangling

2%

Sarbari-II

13%

| Rukti-IT

3%+ 1% LADF

Sumez

15%

Kurmi:

13%

[Nanti

13%

—~BeasKund-———

“ .| Upper Joiner

- JAleoIl o

- 15%

Suman Sarwari
‘| Neogal '

"1.5%+ 1% LADF _
T 15%

Magjhill

6%

e I

 [Binwa I\

6% + 1% LADF

{Jongini

_14%

| Jongini IT -

" [ 6%+ 1%LADF

Solang:

1 3%+ 1%IADF |

-} 7.03% + 1% LADF

Shimla =

" 6%+ 1% LADF

|Kurtha SHP

~7.23% + 1% LADF

- | Baner-II -~ . .

, Neogal I ]
 [Awall

12%

| Baragaon .

T 15%

| Baragaon . -

|-. Previous Royalty

{ Brua .

| 13.52% + 1% LADF_

3%+ 1% LADF - |
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B Station

e e L ]

Generating

Free Power Share

(_W\‘,- L S,

Baner Snagam - | 12%+ 1% LADF

| Raskat B 10%
Titang o 10%
Manuni HEP .+ - ""71%4 LADF
‘Haripur Nallah | 3%+1% LADF -
‘Shaung 1% LADF

| Brahl Top 6% +1% LADF
Gurahan 1% LADF
Lower Aleo 15%+1% LADF |
 Upper Nanti 13.82% +1% LADF
Sarwari-IIT 3%
Balargha - 15%
Behna 2%
Gaj Top 7%

|Leond 3%
Kotgarh 6%
Kut - 1% LADF
Jeori -~ 3%+1% LADF

: I_{mwrll'w e T% s
Raura 180%+1%LADF e
Gaj 11 “1%LADF
Ching O 10%
Hysrund - 6% +1% LADF
Dehar 0 10%

[Aleo 0% |

- | Kuwarsi IT 1.89%+1% LADF |

Salun_ - 2.36% + 1% LADF
Rala: ‘ 1.56% + 1% LADF
Wanger Homte - 1%LADF
Chanju-Il 1% LADF

| Kareri - 1% LADF
Sechi - -12.00%
Panwi - 12%
Siunr

* Himachal Pradesh Electricity Regulatory Cofnmission :
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The entire Free Power share of the State Government  was available to

HPSEBL before FYOS at-a rate equal to the tariff rate of the lowest slab for -

~ - domestic consumers i.e. 70 palse per umt

(1) (b) of theElectricity Act, 2003 and the Electricity [Removal of Difficulty] .

Durmg FY06, the Free Power was made available by Govt of H.P. to HPSEBL
~~during the winter months only (November to March)- and at a rate equal to the

average cost of power purchase of HPSEBL from Varlous sources, whlch was
Rs 1. 93 per umt f :

) 'Presently the rate of Free Power of Govt. of Hlmachal Pradesh is being

decided by HPERC in accordance with the power conferred under section 86

- (Third) Order, 2005 issued by Mmlstry of Power Govt of India which came in

to force on June 8, 2005..

" From 2007 till 201 1, the Commission switched -over' to the concept of marginal
cost of power. from Central Sector Generating"Station'S.,Onthe basis of this

new approach the Commission fixed the price of Free Power to be purchased

by HPSEBL at Rs. 2.35, Rs. 3.04, Rs. 3.04, Rs. 2. 87 and Rs. 3. 19 per unit in
2007, 2008, 2009, 2010 and 2011 respectrvely

In FY12, the Commrssron revised its methodology for- determlnauon of Free

,PoweLrate and determined the Free Power rate by taking into consideration the - _ -
‘average cost of power purchased ‘by HPSEBL- from ‘all sources (except
_ banking) and the ex-bus bar rate of energy of the stations from which HPSEBL
has GoHP Free Power availability. The notional ‘cost of Free Power was

determined by- ‘considering the maximum of average power purchase rate in

FY1l and the ex-bus rate of the respective station in FY11, and then
. multiplying the higher of the two by the quantum of Free Power received from

the respective station. The average rate of Free Power was thus determined as

“Rs 2.96 per unit for FY12

‘The Cormmssron contlnued with the same methodology for determ1nat1on of
' Free Power rate for FY13 & FY14 and ﬁxed the rate of Free Power at Rs 2.90

~ and Rs 2.92 per unit respectlvely

' The Comm1ss1on while determmmg the Free Power rate for FY15 decrded that

it will continue with this methodology for determining the rate of free power
during the Third MYT Control Period from FY15 to FY19 because this

- approach allows best possible rate of power to ‘the State Govt. and

~simultaneously ensures assured power on consistent, realistic and visible rates
_to HPSEBL. Accordingly, the Commission decided that the cost of free power

M
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~ of GoHP for the n™ year shall be decided by considering the maximum of the
~ average. power purchase rate of HPSEBL as estimated by the Commission for
AL the (n-1)" year and the ex-bus rate of the respective station as determined by
CERC/ HPERC for (n-l)thyear'and'multip_lying the same with the quantum of. -
free, power projected by HPSEBL to be received. from the respective station =
~during the n" year. The average cost of power thus derived shall be the rate of

" GoHP free power to be purchased by HPSEBL during n" year. - Ll

1.9 | The Commission continued with the abpvevmethodolo'gy} for ,‘d,etermination of
- Free Power rate for FY15, FY16, FY17, FY18 & FY19 and fixed the rate of
-« Free Power at'Rs. 2.87, Rs. 2.80, Rs. 2.92, Rs. 2.63 and Rs. 2.48 per unit

respectively.
; Déterini!ihtion of the rate Of’ Free P‘gir‘v_er' fdf vth_e,f.F ~0»“vl:‘vth-vMY E 'Co'nﬁml Perlad

- 1.10. The Commission while determining the Free Power rate for FY20 decided that
. it will continue with this methodology for determining the rate of free power
during the fourth MYT Control Period from FY20 to FY24 with slight changes
as explained hereinafter. The Commission decided that the cost of free power - .
‘of GoHP for the n" year shall be decided by considering the maximum of the -
-+ average power purchase rate of HPSEBL as estimated by the Commission for
s =the(0=1)™ year and the ex-bus Tate of the respective station as determined by
- 'CERC/ HPERC/ Other State Commissions for (n-1)" year and multiplying the
same with the estimated quantum of free power received by HPSEBL from the
respective station during the (n-1)" year. In case ex-bus rate of a generating -
 station for (n-1)" year is not available then the same shall be taken as Average =
Power Procurement Cost.(APPC) rate of : HPSEBL . as determined by the
- Commission for (n-1)" year or Power Purchase Agreement (PPA) rate, if
available. Thus, the weighted average cost of power derived shall be the rate of. -
- GoHP free power. to be purchased by HPSEBL ‘during n™® year. Accordingly,
free power rates determined by the Commission for FY20, FY21,FY22,FY23
& FY24 were Rs. 2.56, Rs. 2.50, Rs. 2.49, Rs. 2.49 & Rs. 2.57 per unit
respectively. ' S - o S

~ Determination of the rate of Frg,e'r'POWei' for the FlfthMYT Covnt,roli,l’ver.iod o
(Y25 to FY29) | Ficnicia re st el aat
1.11 The Commission while determining the free power rate for the first and second

years-i.e. FY25 and FY26 of the fifth MYT control period FY25 to FY29-has -
followed the same methodology for.free power rate determination as was for -
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 the fourth control period. Accordingly, the rate determined in this way was Rs.
. 2.60/- per unit for FY25 and Rs. 2.70/- for FY26. Now for FY27 as well, the
: "free power rate has been determmed on the same methodology as follows

: 112 'HPSEBL in its tarrff petrtron has’ proposed that it will be ut1hzrng the GoHP
- . free power only from those hydro generating stations’ which’ are connected to
[its system. It has been conveyed by HPSEBL that the free power from the

‘other stations has not been made available to them by the GoHP. The -

- Commission is of the firm view that the HPSEBL should have first right on the
" GoHP free power. Moreover, the-cost of free power is already paid for by the
- Consumers of the State as the tariff calculation by the Commission to a hydro

generator is after excluding the free power component so that the generator is

“not adversely affected. The Commission fails to understand as to why the

- Consumers of the State are being debarred from this power inspite of the fact
__that they are paying for it twice. The Commission believes that the GoHP may
 review its decision and allocate the maximum quantum of GoHP free power to.

o the HPSEBL as per their requirement. ' «

1.13 _-‘HPSEBL has supphed the detarls of actual GoHP Free Power availed by it
-~ from various stations for the first six months of FY26. The Commission has
- accordlngly estimated the statron wise free power avalled by HPSEBL for
complete FY26 .

omma e et ] e . .MW\~—:,>Ch-.»\—:: .

L 14 'For own generatlng statlons of HPSEBI; the ex-bus rates as. declded by the
o Comm1ss1on have been cons1dered S

1.15 The ex-bus rates of RanJeet Sagar Dani' and Shanan have been .consrdered the
- -same as" determined by PSERC in its tariff order for FY2025 26 dated 28"
March 2025, ‘ :

- 116 For ‘private smallxhydro electric bplants the ex-bus rates, wherever available,
. equivalent to their PPA rates as approved by the Govt of HP./ Comm1ssron
have been cons1dered . _

1.17 In the absence of any specrﬁc tanff for small HEPs, the Comrmss1on has
o cons1dered the ex-bus rate as Rs. 2.72 per unit equal to ‘HPSEBL’s average
o pooled power purchase cost (APPC) for FY26 determined by the Commission

< in Tarlff Order dated 28 03. 2025

‘1.18 The notronal cost of Free Power to be recerved by HPSEBL in FY27 has been
- determined by considering the maximum of average power purchase rate of Rs
~..2.66 per unit for FY26 as estimated by the Commission and the ex-bus rate of

".Hrmachal Pradesh Electrrclty Regulatory Commlssmn C : I » Page 6
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the respec’uve statlon or APPC ‘or PPA. rates as dlscussed
mu1t1p1y1ng the hlgher of the two by the ‘estimated’ quantum of

a8 avallable to HPSEBL from the respectwe statlon in FY26 . |

Therefore as per the pr1n01p1e/ methodology, the rate of Free Povs
is arrived at Rs 2,73 per umt ‘as shown in the followmg Table 2 -

|above, and.
|Free: Power -

rer for FY27

Table 2: GoHP Free Power Rate for FY 27

Free Power Cost

P ettt wvaemms eorover ot (i
AN Availability to Cost estirrlated Station Purchase Cost & B
Gererating Station HPSEBL by Commission Ex Bus Rate), . @
ke w0 (MU) (Rupee/unit) (Rupee/unit) . RsCr) .. 83
3 c = A*Max(B or R
R N I N _ oo
-Larji : 67.09 -+ 2.66 178 7 - 17.85
Kashang (12% 1% LADF) 20.21 2.66 =340 | 687
Ghanvil 7.19 2.66 225 191
Ghanvi II 143 2.66 - 3,16 045
Baner 6.58 2.66 " 2.10 1.75
Khauli 5.24 . 2.66 225 1.39
Gaj 3.96 266 | 290 115
" Sach 6%+1% LADF | . 0.00 266 .13 | 000 |
RSD o 69.46 2.66 264 | . 1848
Shanan 2.63 2.66 1 1.63 . 0.70
- Malana-I - 59.18 2.66 1272 16.10
Baspa II 157.35 2,66 150 41.86 -
" ChanjuIHEP - | 2071 2,66 2.50 551
Patikari 502 266 | 295 ¢ 1.48
Toss 5.74 266 | 292 1.68
" Tangling 0.30 2.66 295 0.09
Sarbari-II 5.60 2.66 2.49 1.49
Rukti-II 3%+1% LADF 330 - 2.66 13.20 - 106
_ Sumez 3.86 2.66 27201 105
Kurmi 241 . 2.66 287 | 0.69
* Nanti 545 2.66 249 145
Beas Kund 5.17 2,66 250 [ 138
Upper Joiner . 548 2.6 225 146

'Himachal'Prade'shvEtectricity"ReguIatory Commission o
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FY26 Average | Free Power C

Paower Purchase Rate of th
. Availability to Cost estimated Stavti> n ¢
~+ Generating Station | HPSEBL by Commission ‘ o

‘ (MU) (Rupee/unit) - - (Rupee/unit)
A ' B

; FY6 F ree Pwer
| estimated

FY26 Ex- Bus

| Suman Sarwari 15%+1% | . , 1 o » |
LADF S| 052 | 266 | 250 | 014
... .- Neogal . .. |- 381 .. 266 . |. 335 | 1.28
S Mawjhinn oo o 098 0 o4 0 2660 | 272 | 027
- | BwaIve%+1%LADF | 087 | 266 | 272 | 024
| gomgmi | 789 | 266 | 250 | 210
R f. - Jongini I 6%+1%LADF i ;" 1‘66 R 266 e 337 ‘ 0.56
Solang3%+1%LADF | 002 | 266 .| 272 .| 001
| AleoT17.03% +1%LADF | . 1.51 266 .| 323 049
~Shimla, 6%+1% LADF 08 .~ | 266 | 272 | 023
Kurtha SHP (7.23%+1%) | 199 | 2.66" V272 0.54
~ BanerXI | 190 | 266 | 272 | 052
068 266 293 0.20
| o oommeR o ITTTSeR | 266 272 | 163
| Brua(13.52% +1%LADF) | - 578 - .| .. 266 | 272 _|. 157 .
| Neogal I 3%+1% 1LADF) | 015 | 266 | 272 | 004
. Awaml [ 023 . | 266 | 250 0.06 -

BélnérSnagam(lz%-I‘-bl%.' C e : A . »
1+ LADF) 245 ~266 | 250 0.65

‘Raskat | 295 | 266 272 | 080
~ Titang - | .. 006 | 266 | 250 | 002
~Manuni HEP (1%LADF) | 012 | 266 . | 3.00 0.04

‘Haripur Nallah 3% + 1% PP S : :

Shaung 1%LADF) |~ 015 = | . 2,66 2.72 0.04
 BrahlTop (6% +1%) | . .1.10 | . 266 | 272 030
- ‘Gurahan (1%LADF) | = 003 | 266 | 272 0.01
| LowerAleo (15%+1%) | . 1.28 266 | 317 | - 041
| UpperNanti 13.82% +1%) | - 578 ~ | 266 | 272 | 157
CSarwari-lll . | 027 266 | 308 | 008
- Balargha | 287 [ 266 [ 321 | 092

‘Baragaon

000 SO O ST
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* FY26 Free Power
estimated
Availability to

HPSEBL
(MU)

FY26 Average
Power Purchase
Cost estimated
by Commission

(Rupee/unjt)

Y26 Ex- Bus
Rate of the
Station

(Rupee/unit)

: Free«Powera »
(Max of Ayg

st

Purchase Cost &

Ex Bus Rate)

- Kotgarh &5 - I

CKut (1 ‘%'LA'D“F) P

Jeorl (3%+1% LADF)

Klunr R

Seral

fRaura A80%+1% LADF) 110 T

Gaj I (1%, LADF)

Chmg

Hysrund (1% LADF)

N Salun (2 36%+1% LADF) RV X T

‘Rala’ (1.56%+1% LADF) | 0.91

272 ] 0

| Wanger Homte (1%, LADF)", - 0.89°

| BN R

Chan]u-II(l%LADF) 0

272

Karerl(l% LADF) 1 020

- 377

295 T

Panw1 222

* Siunr (1% LADF) 002

| Maujhl (10%+1% LADF) 116

272

Marhl 288

[am

T 2;:7.2}1.: .

Bmua Paral 243

272

lea Kothan T4

Jall o _i,,() 10 T

T

: meachal Pradesh Electrlc1ty Regulatory Comrmssmn
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- FY26 Free Power FY26 Average FY26 Ex- Bus Free Power Cost -

estimated Power Purchase Rate of the (Max of Av,

Station

) Availability te Cost estimated "! Purchase Cost &
~ Generating Station | HPSEBL by Commission , - Ex Bus Rate) .
MU) (Rupee/unit) (Rupee/unit)

B c

“ 5TarellaIII(12% 1%, | - N . '
: 406 | 266 | 0 272 |+ 110

 Am | 147 | 266 | 272 | 040
T Tem | 4823 | | | 14958
Approved GoHP Free | = ‘ - | Rupee/Unit | - 2.73

- Power Cost

3 1.19  The Commlssmn therefore deterrmnes the prlce of GoHP Free Power for
FY27 at Rs. 2.73 per umt for purchase by HPSEBL '

: 7 :1 20 Th1s Order shall be effectlve for the ﬁnanolal year 2026-27 w.e. f Aprll 01
-+ 2026:till March 31, 2027, unless allowed to be continued for further period
r w1th such var1at1ons and modrﬁcatrons as may be ordered by the Comm1ss1on

S RRE Sd | S g | | ,;' S
oo ShashiKantJoshi . . .. . . _ . _YashwantSingh Chog?}l 1
) Member e R SO Member(LaW)-Cum-Cnalrman o

h1mla :
| _,Date 1. 03 2026
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